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Trucking Has Outperformed the Broader Market Over the
Past 12 Months

 Increased uncertainty created by
inconsistent US tariff policies and
conflicts in the Middle East are Normalized As Of 05/29/2025
idi W S&P 500 Index 128.37 .
providing challenges fOtj the _US M BI Express Carrier Peer Group 131.43 " 158.59
economy and could be inflationary. MBI Class I Railroad Peer Group 121.59
BI Truckload Peer Group 158.59
. Rising oil prices are set to pressure B BI Less-Than-Truckload Peer Group 179.80

freight demand and may push a

recovery in truckload rates and less-

than-truckload demand further out

than we expected. 2V,

7/
» The group has underperformed the AV, AR ' l‘/v
Aag v/\/\.:ﬂ* \

broader market (+16%) in 2025 ¥

» Bl Express Carriers (+13%)
* Bl Railroads (+8%)
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Challenges Abound
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Iran War’s Impact on the Strait of Hormuz Crossings

. . . IENEIN Crossings (Vessel Counts) RARRIENE N =T
The most obvious impact in a ISl 03/01/202618 05/25/2026 DR e

rolonged US-led war with Iran will be ) ) .
P g Hormuz commercial cargo vessel crossings (Rolling 24Hr Vessel Count)
on the energy markets and tanker Total Commerciiﬂ Vessel Crossings (Bidirectional) Group by | By Direction By Vessel Type Bloomberg vessel tracking on IMO<GO>

carriers such as Cosco, DHT and
Frontline, given about a fifth of the

H Total Commercial Vessel Crossings (Bidirectional) 1 East*West 0 West>East 1

" k30
world's energy moves through the s s o
Strait of Hormuz. r20 @
=15 —
L0 2
The war will add risks to ships in the M s =
a

region and could resultin a similar

1 i MZM9M16M23t-130A6A13A20A2?M4h111M18M25

scenario as in the Red Sea, where or o o o o r e e Pr e i = =
ships aligned with Iran could receive Data Table Show Tickers 4 Show More ¥ Hide Table

f nd all others f th < @ Series Ticker 5/22/.. 05/23/.. 05/24/.. 05/25/.. 05/26/.. 05/27/.. 05/28/.. 05/29/..
S.a © pasgage Ul IS ST v Total Commercial Vessel Cross.. TRHBCCCD Index 1 6 2 2 9 0 2 1
risk of being attacked. & @ > EastWest TRHECCCD Index 0 | 0 0 2 0 | 0

¢/@| » West>Fast TRHWCCCD Index | 5 p) p) 7 0 | 1
About 11% of total seaborne trade
moves through the Strait of Hormuz,
driven by about one-quarter of the
world's energy commodities, and to a
lesser extent, dry bulk and containers.
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The Iran War Puts a Wrinkle on Economic Growth,

Freight Demand

Indicator
Economic Activity
B Real GDP (YoY%)
Consumer Spending (YoY%)
G‘ﬁvernment Spending (YoY%)
Private Investment (YoY%)
Exports (YoY%)
Imports (YoY%)
Industrial Production (YoY %)
Price Indices
CPI (YoY%)
B PCE Price Index (YoY%)
Core PCE (yoy%)
Housing Market
Housing Starts (000s SAAR, monthly avg.)
New Home Sales (000s SAAR, monthly avg.)
Existing Home Sales (MIn SAAR, monthly avg.)
Building Permits (000s SAAR, monthly avg.)
Labor Market
Unemployment (%)
Non Farm Payrolls (000s SA, monthly chg.)
Average Hourly Earnings (YoY%)

Source: Consensus Estimates, Bloomberg L.P.
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Higher oil prices from the Iran War will
likely ripple across economies and
supply chains.

The IMF lowered its global GDP
forecast by 20 bps to 3.1% due to
higher energy prices.

Probability of a US recession moved
back down to 25% based on
consensus.

Headline CPI was 3.8% in April,
moderating from 9.1% in June 2022,
but rising by 50 bps sequentially.
Tariffs pass-through may have peaked
in October, according to Bloomberg
Economics.

The ISM Manufacturing Index showed
expansion readings during the first
four months of 2026. Prior to this year
it was in contraction territory for 36 of
the last 38onths.

The market is currently not pricing in
an interest rate cut this year.
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This Year Looking Better...For Now Key drivers for revenue and earnings
growth in 2026:

_— * Rails — Earnings growth looks poised to pick up in
2026 but may fall short of double digits amid

2075E 2075E 2026E 2026E 202TE 202TE uncertainty tied to the Trump administration's
Revenue EPS Revenue FEPS Revenue EPS tariffs. Volume might be uneven due to
Growth Growth Growth Growth Growth Growth comparisons created by pull-forward demand
ahead of last year’s tariffs. Higher diesel prices
North American Class | might help attract incremental intermodal volume.
Railroads 1.1% 5.4% 4.8% 1.8% 47% | 11.3% Railroads will focus on yield initiatives and
productivity to drive better margins.
North American Truckload * Truckload — Stricter monitoring of areas such as
Carriers -1.3% 0.7% 1.5% 30.2% 4.8% 18.6% English Language Proficiency, non-domiciled
commercial driver's licenses and B1 cabotage may
be the spark needed to finally tighten market
North American Less-Than- | , oo 00e | 7em | 203% | 67% | 26.8% conditions enough for spot and contractual rates to
Truckload Carriers improve, which would bode well for carriers'
profitability.
Global I"Ft,?gi?;z?;‘ﬂgmms 0.7% 10.9% 2.3% 4.0% 3.6% 12.2% Less-Than-Truckload — Pricing remains rational

despite more challenging freight backdrop.

» Parcel Carriers — Aligning resources, rate-driven
margin gains, technology-fueled productivity gains,

waiting for B2B recovery. Bloomberg

_ Intelligence
Source: Consensus Estimates, Bloomberg L.P.



Spot Rates Slowly Recovering

The North America spot trucking market has
had slack capacity since the extremely tight
conditions in 2021.

Truckstop's Market Demand Index (MDI), has
! tightened in 1Q and 2Q sequentially,
B Truckstop.com Market Demand Index on 5/22/26 L9500 Snapping two consecutive quarters of looser

conditions.

Filou

Spot Truckload Market - Relative Demand and Rates
F250

i Spot rates appear poised to move higher as
100 the federal government's crackdown on non-
| compliant truck drivers, English language

-50 i / -
i proficiency standards and commercial driving
L0 schools pushes more capacity out of the
— F5.0454 [UEILCIS
M Average Equipment Rates on 5/22/26 15.5230 | . .
Dry-Van Rate on 5/22/26 soo00  KNight-Swift and J.B. Hunt have become
M Average U.S. Diesel Price ) imicti
SEL e e i more thlmlstlc abo_ut where market
J Lanoon  conditions are heading.
'l 3.5729 _
l - ‘\~ ' lse739  Spottruckload rates excluding fuel
n N y R An pr i surcharges are up 18% on average in 2026
A - - . s R = D — . . .
A e ~2.0000  after rising 3.5% last year and 0.6% in 2024
i following two years of double-digit declines.
2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 | 2023 ‘ 2024 | 2025 | 2026 Average 2025 spot rates by equipment type:
WKDTTMDI Index (Internet Truckstop - Market Demand Index New) Truckstop.com Weekly 03JAN2014-29MAY2026 Copyright@ 2026 Bloomberg Finance L.P. 29-May-2026 17:42:32 SpeC| a| |Zed (+4_4%)

Flatbed (+3.2%)
Dry-van (+2.0%)

Reefer (+2.4%) RreomBerg

Source: Truckstop, Bloomberg Intelligence Intelligence



Contract Truckload Market Following Spot's Turn

The weaker spot market has put pressure on

contractual rates. Revenue per Mile Excluding Fuel Surcharge ($)

Truckload contractual rates are up 5% on
average in 2026 after declining the past three 280
years, based on DAT data. Rates have B Dry-Van Contract Average Linehaul Rate I
. . Flatbed Contract Average Linehaul Rate
declined 13% since 2022. Refrigerated Contract Average Linehaul Rate izg
Flatbed (+5.8%) is up the most this year,
followed reefer (+4.6%) and dry-van (+4.4%).
+2.40

Tighter spot conditions and a return to -
normalized demand patterns will be key for i
contract rate strength. k520
Contract rates will not be as volatile as the
spot market, which is in the process of
rebalancing.
Contractual rates are now lower than spot
rates in May, which hasn’t been seen since -1.80
February 2022. This should bode well for
renewals. 2022 2023 2024 2025 | 2026

DATFDVAL Index (CDAvg Line) DAT Contract Rates Weekly 31MAY2016-29MAY2026 Copyright@ 2026 Bloomberg Finance L.P. 29-May-2026 17:54:25
Contractual rates tend to lag behind the spot
market by 6-9 months. -

Bloomberg BT
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1Q26 Bloomberg Intelligence | Truckstop Survey

N Spot truckload rates seemed to improve for many
operators in 1Q, with 26% of survey respondents

Survey Question: Where Do You Expect Rates to Be Over the Next 3-6 Months? noting that rates increased compared to last year,
- g 12 percentage points better than 4Q.
*% Up
2 [F)lat This fueled enthusiasm for the trajectory of rates -
own

60 - 65% of respondents expect pricing to improve

over the next 3-6 months, 23 percentage points
i higher than in 4Q.
%0 Volume was on the mend in 1Q, with 28% of
: respondents in the Bl/Truckstop survey noting
load growth from the year prior, 10 percentage
\/ -0 points higher than 4Q.
% /

\ Truckers were also significantly more hopeful
- -30 regarding future demand -- 70% of respondents
\/ expect volume up over the next 3-6 months, 18
| 24.00 percentage points higher than 4Q.

=20 . . .
Still, we have become less constructive given

concerns that fuel prices could offset slack
capacity leaving the market amid the federal

| 11.00 ) )
= government's focus on English language
- - - - - - ] proficiency, non-domiciled commercial driver's
Q2 Q3 Q1 Q2 Q3 Q1 Q2 Q3 Q1 Q2 Q3 Q1L Q2 Q3 Q1 Q2 Q3 Q1 Q2 Q3 i V]
2020 2001 200 2053 204 20 2006 license holders and subpar driving schools.
Copyright®@ 2026 Bloomberg Finance L.P. 19-Mar-2026 10:11:07 Bloomberg

BI

Source: Truckstop, Bloomberg Intelligence Intelligence



LTL — Weak Demand, Rational Rates

ATA Seasonally Adjusted Tonnage

HLTL Tonnage

Disciplined rates might not be enough to offset declines in volume, with L110
revenue for the top LTL carriers estimated to mostly flat in 1Q. Carriers
are extremely leveraged to pricing (ex-fuel) -- it takes 300 bps of tonnage 100

growth to offset 100 bps in rate declines. We expect LTL rates, excluding
fuel surcharges, will rise by mid-single digits this year.

(.70 |
The recent move of the ISM manufacturing index, a good proxy for LTL
demand, has been in expansion territory this year through April, which is H70
enCOUFaglng fOI' demand LTL Tonnage Yoy % Change B k20
\/W/W\V\W%VJWJ\/W
Old Dominion’s Monthly Tonnage Growth (%) r-20
40% LTL1TNsazgggx_(%ggﬂm—thai—Truckloazdogjs_ ?AO)DT?&K—LTL‘TMS,SA igilg;ggi:mm—zomvmza Zols_i())piaghtz 2026 Bloombezrngg;nzc(izLi’. ‘ 29-May-2026 18:07:23
30%
20% Less-than-truckload revenue rose 1.8% in April, marking the third
monthly increase, according to the ATA's seasonally adjusted
10% index. Revenue has been down in 37 of the last 41 months.
0% , e
April Tonnage Statistics:
-10% * ArcBest +5.0%
* Old Dominion -6.5%
-20% - Saia +6.5%
« XPO -1.0%
° Bloomberg
Intelligence

Source: American Trucking Associations, Bloomberg Intelligence



Container Liner Rates Rally on Dislocations

Containerliner rates rose 3.2% to $2,800 per 40- Container Rates (USD per FEU)
foot container (FTU) in the week ended May 28,

according to data from WCI.

. . ® (I Freight Rate Composite L
Rates have climbed 48% since the breakout of the WCI Shanghai to Rotterdam 5000

Iran war due to the conflict's ripple effect on WCI Shanghai to Los Angeles
capacity, and increased surcharges for rising fuel 7000
costs and supply-chain disruptions.

Rates are getting a boost from an earlier peak e

season as shippers look to get in front of any
delays created by the Iran war. 5000

Volumes in and out of the Indian subcontinent and L 4000
Middle East dropped 24%. The region accounted f“\

for about 14% of global volumes. The Persian Gulf Fa
remains mostly closed to commercial traffic .\_

because of risks to crews, vessels and cargo, \'\_\ . - " I
o] 2000

Container volume declined 2.4% in March vs. a “oee”

year ago, according to CTS data, marking the first

decline since July 2023. The weakness was likely Jun | Sep | Dec | Mar | Jun | Sep | Dec Mar __ Jun
driven by the tlmlng Of the Lunar NeW Year’ WhICh Copyright@ 2026 Bloori(;i‘:g Finance L.P.| 20 | 202 29-May-2026 20:03:55
was 19 days later in 2026, coupled with disruptions

created by the lran war.

1000
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Air Freight Rates Moving Higher

Shanghai east-to-west airfreight rates rose 5.8%
sequentially in May to $4.02 a kilogram, according
to Drewry, and are up 27% from the same period
last year.

An increase in fuel surcharges from the war in Iran
and tighter air and ocean supply from supply-chain
dislocations have helped keep rates elevated

Average global spot rates are down 1.2% as of
May 17 since peaking in the week ended May 3,
based on data from WorldACD.

Margins at airfreight carriers will be weighed down
by higher fuel costs, though that can be mitigated
by firmer rates.

Air cargo tonnage is expected to grow by 2.6% in
2026 according to IATA.

Other factors impacting rates:
* MD-11 groundings in November.
« End of the de minimis exemption last August.

Air Freight Rates by Drewry

M Drewry East-West Air Freight Rates (USD per kg)

Drewry East-West Air Freight Price Index Yoy % Change

;7.00
;6.00
;5.00
4.02
;3.00

-2.00
F150

+100
=50

27.20
-0

F-50

2011 | 2012 | 2013 | 2014 ‘ 2015 | 2016 | 2017 | 2018 | 2019
DAF AR Index (Drewry Air Freight Average Rate $) XPRS - Drewry Airfreight Monthly 30JUN2010-29MAY2026

Source: Drewry, Bloomberg Intelligence

2020 ‘ 2021

2022 | 2023 | 2024 ‘ 2025 | 2026
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Contact the Bloomberg Intelligence Analyst

Lee A. Klaskow, Senior Freight Transportation & Logistics Analyst
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Disclaimer

Bloomberg Intelligence is a service provided by Bloomberg Finance L.P. and its affiliates ("Bloomberg"). Bloomberg is not an officially recognized credit rating agency in
any jurisdiction, and customers should not use or rely on Bloomberg Intelligence to comply with applicable laws or regulations that prescribe the use of ratings issued by
accredited or otherwise recognized credit rating agencies. Bloomberg Intelligence, including Credit and Company research, may not be available in certain jurisdictions.

No aspect of the Bloomberg Intelligence service is based on the consideration of a customer's individual circumstances. Customers should determine on their own
whether they agree with Bloomberg Intelligence. Bloomberg Intelligence should not be construed as tax or accounting advice or as a service designed to facilitate any
Bloomberg Intelligence customer’s compliance with its tax, accounting, or other legal obligations. Bloomberg believes that the information it uses in Bloomberg
Intelligence comes from reliable sources but does not guarantee the accuracy or completeness of the information contained in Bloomberg Intelligence, which is subject
to change without notice, and nothing in this service shall be construed as such a guarantee. Employees involved in Bloomberg Intelligence may hold positions in the
securities analyzed or discussed on Bloomberg Intelligence.

Bloomberg makes no claims or representations, or provides any assurances, about the sustainability characteristics, profile or data points of any underlying issuers,
products or services, and users should make their own determination on such issues.

The data included in these materials are for illustrative purposes only. The BLOOMBERG TERMINAL service and Bloomberg data products (the “Services”) are owned
and distributed by Bloomberg Finance L.P. (“BFLP”) except (i) in Argentina, Australia and certain jurisdictions in the Pacific islands, Bermuda, China, India, Japan,
Korea and New Zealand, where Bloomberg L.P. and its subsidiaries (“BLP”) distribute these products, and (ii) in Singapore and the jurisdictions serviced by
Bloomberg's Singapore office, where a subsidiary of BFLP distributes these products. BLP provides BFLP and its subsidiaries with global marketing and operational
support and service. Certain features, functions, products and services are available only to sophisticated investors and only where permitted. BFLP, BLP and their
affiliates do not guarantee the accuracy of prices or other information in the Services. Nothing in the Services shall constitute or be construed as an offering of financial
instruments by BFLP, BLP or their affiliates, or as investment advice or recommendations by BFLP, BLP or their affiliates of an investment strategy or whether or not to
“buy,” “sell,” or “hold” an investment. Information available via the Services should not be considered as research analysis or research recommendation or an opinion
concerning any financial products or securities or entity or as information sufficient upon which to base an investment decision. The following are trademarks and
service marks of BFLP, a Delaware limited partnership, or its subsidiaries: BLOOMBERG, BLOOMBERG ANYWHERE, BLOOMBERG MARKETS, BLOOMBERG
NEWS, BLOOMBERG PROFESSIONAL, BLOOMBERG TERMINAL and BLOOMBERG.COM. Absence of any trademark or service mark from this list does not waive
Bloomberg'’s intellectual property rights in that name, mark or logo. All rights reserved. © 2026 Bloomberg.

Bloomberg

Intelligence




	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17

